DCG: Information disclosure about the Decision on sanctioning tax-related administrative violation

On 26 May 2020, Dap Cau Garment Corporation Joint Stock Company announced the Decision No. 1656/ QD - XPVPHC of Tax Department of Bac Ninh Province on sanctioning tax-related administrative violation as follows:
Article 1: Sanction the tax-related administrative violation of: 
1. Dap Cau Garment Corporation Joint Stock Company

Address: Area 6 - Thi Cau Ward - Bac Ninh City - Bac Ninh Province;

Tax code: 2300102398;

Business registration certificate No. 21.03.000089 issued for the first time on 06 Jan 2005 and changed the 7th time on 01 Nov 2019; changed content of business registration on 07 Apr 2020;
Legal representative: Mr. Luong Van Thu - sex: male;
His position: General Manager of the Company.
2. Acts of administrative violation:

· False declaration causing understatement of corporate income tax and personal income tax payable of 2018, 2019; violating regulations in Clause 1, Article 10 of the Decree No. 129/ 2013/ ND - CP dated 16 Oct 2013 of the Government of Vietnam;
3. Prescribed in: Clause 2, Article 10 of the Decree No. 129/ 2013/ ND - CP dated 16 Oct 2013 of the Government on penalties for administrative violations pertaining to taxation and enforcement of administrative decision on taxation;

4. Aggravating circumstances (if any): none;

5. Mitigating circumstances (if any): none;

6. Penalties and remedial measures:

a. Main penalty: total fine of VND 95,886,781. In which:

· A fine of 20% of the outstanding taxes (VND 479,433,904 x 20% = VND 95,886,781) for act of false declaration causing understatement of corporate income tax and personal income tax payable of 2018 and 2019.
b. Additional penalties: none;

c. Remedial measures:

· Corporate income tax arrears: VND 463,836,080; in which, year 2018: VND 119,332,000; year 2019: VND 344,514,080;
· Personal income tax arrears: VND 15,597,824; in which, year 2018: VND 10,847,824; year 2019: VND 4,750,000;

(The Unit paid the above tax arrears to State budget on 22 May 2020);
· Interest on late payment of corporate income tax and personal income tax calculated until 22 May 2020 is VND 21,837,544. Calculating the interest on late payment of taxes is in compliance with the regulation in Point e, Clause 3, Article 3 of the Circular No. 130/ 2016/ TT - BTC dated 12 Aug 2016 of the Ministry of Finance. 
Article 2: This decision is valid from the date of signature.

Article 3: This decision is

1. Forwarded to Mr. Luong Van Thu, representative of the violating institution mentioned in the Article 1, to be enforced;

Within 10 days from the date of receiving this sanctioning decision, Dap Cau Garment Corporation Joint Stock Company must pay the fines and interest on late payment of taxes to Account No. 7111 of the State Budget in Bac Ninh Province (the fine for corporate income tax-related administrative violation of VND 92,767,216, paid to the State budget according to the economic code 4254; the fine for personal income tax-related administrative violation of VND 3,119,565, paid to the State budget according to the economic code 4268; the interest on late payment of corporate income tax of VND 20,404,956, paid to the State budget according to the economic code 4918; and interest on late payment of personal income tax of VND 1,432,588, paid to the State budget according to the economic code 4917).
Dap Cau Garment Corporation Joint Stock Company must strictly comply with this sanctioning decision. If the Company does not voluntarily comply within 10 days from the date of receiving this sanctioning decision, it will be forced to implement this this sanctioning decision on tax-related administrative violation in accordance with regulations of the law.
Dap Cau Garment Corporation Joint Stock Company has the right to complain or sue this sanctioning decision in accordance with regulations of the law.

2. Sent to the Tax Declaration and Accounting Division, and Debt Management and Tax Enforcement Division, Tax Inspection and Examination Division No. 3, Inspectorate to hold implementation.

